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To the Board of Commissioners

Praivie Giregg Giravity Draimage District
and Sub Drainage Diswrict 12

Vermition Parish, Louisiana

We have audiied the accompuntving finsmeial smlements of the governmental activities and major
fund of the Prairie Gregg Gravity Drainage District aod Sub Drainage Distriet #2, {the Drainage Disrict). a
componant unil of the Vermilion Parish Police Jury, as of und for the year ended December 31, 2008, which
collectively comprise the Drainage District’s basic {inancial statements as listed in the toble of contents.
These financial siastements are the responsibility ot the Drainage District™s management. Our responsibility is
10 expross un opinion on these fnancial statements based on our audit.

We conducted vur audit in accordance with auditing stundards generalty aceepted in the United States
of America and ibe standards applicable w finuncial audits comained in Government_Auditing Standards,
issued by the Comptrolier General of the United States. Those standards reguire that we plan and perform the
audit 1o obtain ressonable assurance about whether the financial statements are free of material misstutement.
An audit includes examining, on a test buyis, evidence supporting the amounis und disclosures in the linancial
slatements.  An uudit uiso includes assessing the accounting principies used and significunt estimaies made by
wanagement, as well os evaludting the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

I our opinion, the financial staiements referred to above present fairly, in oll material respeets, the
respective fnancial position of the governmenial activitics and major fund of the Drainage Disteiet. as of
December 31, 2008, end the respective changes in financial position thercof for the year then ended in
conformily with accounting principles generally accepted in the United States of Asrerica.

In accordance with Govenunent Auditing Standardy, we have also issued our report dated_March 31,
2009, on our consideration of the Drainage District’s internal control over financial reporting and on our tests
of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matiers. The purpuse of that report is 10 deseribe the scope ol vur festing of iniernul control over financial
reporling and compliance and the results of thai testing, and not to provide an opinion on the intermal control
over financial reporting or on compliance. Thut report is an integral part. of an audit performed in accordance
with Government Auditing Standards 2nd should be considered in assessing the resulis of our audit.

Mamber of:
SOCHETY OF LOUISIANA
CERTIAED PUSLIC ACCOUNTANTS
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The Drainage District has nol presented the management’s discussion and anelysis that the
Governocnlal Aveounting Swndards Board haz determined necessary 10 supplement, atthough not required to
be part of, the basie finanvial statements,

The requirsd supplementary information on page 23 is notl a reguired pari of the basic financial
statements but is supplenwentary information required by accounting principals genemlly accepied in the
United States of America, We have applied certains limited procedures, which consisied principally of
incuiries of management regarding the methods of measurement and presentation of the supplemenlary
information. Ilowever, we did not audit the information and express no opinion on it.

Our audit was conducted for the purpose of forming an opinion on the financial siaternenty that
collectively comprise the Drainage Distriet’s basic financial stalements. The accompanying linancial
information listed as “Other Supplemeniary Information™ on page 25 is presented for purposes ol additional
unalysis and is noi a required part of the basic financial staiemenis. Such information has not been subjected
to the auditing procedures applied in the audit of the basic financial stalements and, therefore we express no
opinion on it

Kolder, Champagne, Slaven & Company, LLC

Cerntified Public Accountants

Abbeville, T.ouisiana
March 31, 2009
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PRAIRIE GREGG GRAVITY DRAINAGE DISTRICT
AND SUB DRAINAGE DISTRICT #2

Stalement of Met Assets

December 31, 2008
ASSETS
Cash and interest-bearing deposits $ 698,907
Aceomis receivable _ 15,000
Tnterest receivable 1,017
Due from other governmemal units 611,085
Prepaid items 5117
Capital assels, net 257,908
Total ussets 1,389,034
LIABILITIES
Accounis and other payables I E475
Long-(erm liabilities:
Tiue within one year - 32,5661
Due in more than one year 46,078
Total Habilitics 50,414
NET ASSETS
Invested in capitul assces, net of related debt 176,382
Unrestricted ) _1,322238
Total net assels 51,498,620

The accomipinying notes are an integral part of the basic (inancial statemenis.
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PRAIRIE GREGG GRAVITY DRAINAGE DISTRICT
AND SUB DRAINAGE DISTRICT #2

Statement ol Activities
For the Year inded December 31, 2008

Net (Expense) Revenues and

Program Revenues Changes in Net Assets
Operating Grants Govermnsental
~ Activitics Expenses and Contributions Activities
Govenmenizl aciivities:
Public works 50606,46| § 299,024 S _1307.437)

General revenues:

Taxes:
Property taxes, levied for genceral purposes 661,349
Stale revenus sharing 9,775
hagrest ang invesiment earnings 17,293
Miscellaneous 15000
Total general revenucs 703,417
Change in net assels 303,980
Net assets, beginning (102,640
Nel assels, ending 5 1.498,620

The acconipanying notes are an integral part of the basic finangial statemcnls.
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PRAIRIE GREGG GRAVITY DRAINAGE DISTRICT
AND SUB DRAINAGE DISTRICT #2

alance Sheet - Governmental Fund
December 31, 2008

ASSETS
Cash and cash equivalems $ 698,907
Accounts receivable 15,000
Due from other governments 2,514
[ntarest receivable 1,017
Ad valorem taxes receivable 608,571
Prepaid insurance 5417
Tolal assets $1.331,126
LIABILITIES AND FUND BALANCE
Linbilitiey:
Accounts payable $ 7670
Payroll 1axes payable . Al
Tosul Eabilities 8888
Fund balanee:
Reserved for prepuids SR
Unreserved, undesignated . 1,317,121
Total fund balance 1,322 238
Total liabilities and fund balance $1,331.126

The accompanying notes are an integral part of the basic financial statements.



PRAIRIE GREGG GRAVITY DRAINAGE DISTRICT
AND SUB DRAINAGE DISTRICT #2

Reconcihation of the Governmental Fund Balance Sheot

to the Statement of Net Assels
December 31, 2008

Total tund balance for the governmental fund at December 31, 2008 $1,322,238

Tolal net assets reporied for governmental activities in the statement of net
assets is differenmt because:

Capital assets used in governmental activitics are not [inanciul resources
ard, therefore, are not reported in the fumds. Thase assets consist of:

Equipment, net of $525,511 accumulated depreciation 257,908

Long-lerm liabilities a1 Decomber 31, 2008:

Capital lease payable (78,930

Acerued interest payable (2,589
Total net assels of governmormal activities at Decomber 31, 2008 $1.498.620
. stiapoalrnpegyun. tiomverves

The accompanying noles wre an miegral part of the basic financial statements.
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PRAIRIE GREGG GRAVITY DRAINAGE DISTRICT
- ANDSUB DRAINAGE DISTRICT #2

Statement of Revenues, Expenditures, and Changes in Fund Bulance-
Governmental Fund
For the Year Bnded December 31, 2008

Revenues:
Taxes - ad valorem $ 661349
Intergovernmental
State revenue sharing ' 8,778
Crant tngome 299,024
Miscellancous 32293
Total revenucs 1,002 441
. penditirey:
Pubhc works : 377.830
Cupilal outlay 67,500
Total expenditures 545,330
Net change in fund balance ©O35701
Fund baiance, beginning 965,127
Fund balunce, ending .}"__i_.,_322,238

‘The accompanying notes are an integral part of the basic financial statements,
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PRAIRLE GREGG GRAVITY DRAINAGE DISTRICY
AND SUB DRAINAGE DISTRICT 2

Reconciliation of the Statement of Revenues, Expenditures. and
Changes in Fund Balance of the Governmental Fund
1o the Swpiement of Activities
For the Year Ended December 31, 2008

Total net changes in fund balance at Decemmber 31, 2008 per
Statemment of Revenues, Expenditures and Changes in Fund Balance 835711

The change in net assets reported for governmental activitics in the
siztement of activities is different because:

Add: Notes and capital lease principal retirement considered as an expenditure on
Staternent of Revenues und Expenditures and Changes in J'und Balance 31475

Add: Capital autlay which is considered expenditures on Statement

of Revenues, Expenditures and Changes in Fund Balanee 67,500
Less: Depreciation expense for the vear ended December 31, 2008 (6L371d) 6126

Less: Difference between interest on long-term debt on modified accrual basis

versus intetest on loag-tertn debl on acerual basis 1.268
Total chunges in net assets a8 December 31, 2008 per Statement of Activities $395,98¢

The accompanying notes are an integral pars of the basic financial statements,
it
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PRAIRIE GREGG GRAVITY DRAINAGE DISTRICT
AND SUB DRAINAGE DISTRICT #2
Vermihon Perish, Louisianu
Notes to Financial Statements

Summary of Significant Accounting Polices

The accompanying financial statements of the Prairie Gregg Gravity Dramage District and
Sub Drainage District #2 (the Drainage District) have been prepared in conflormity with generally
aceepted accoumting principles (GAAP) as applied io governmental units, GAAY includes il relevant
Governmental Accounting Standards Board (GASB) pronouncements.  In the government-wide
financial stateoiemis the Financial Accounting Standards Boand (FASB) pronouncements and
Accounting Principles Board {APB) opinions-on or before November 30, 1989, have been applied
unless those pronouncements conflict with or comradict GASB pronouncements, in which case,
GASH prevails. The accounting and reporting Framework and the more significant accounting
policies are discussed in subsequeat subsections of these notes.

Such accounting and reporfing procedures also conform to the requirements of Touisiana
Revised Statues 24:517 and to the guides ser forth in the indusiry awdit puide, Audits of Stale and

Local Governments.

The following is a summary of certain significani accounting policies:

A, Financial Reporting Lntity

Section 2100 of the GASB Codification of Governmental Accounting and
Financial Reporting Standards (GASB  Codification) established criteria  for
defermining the governmenkal reporting eniity and component units that should be
included within the reporting enlity.  Oversight responsibility by the Police Jury is
determined on #he basis of the following criteria;

Appointment of govemning board
Designation of management

Ability to significantly influence operations
Aecountability for {isca] mavers

Scope of public service

e I g BT e

Because the Police Jury created the Diswrict und appoints its board of
commigsioners, the Drainage District was determined to be a component unit ol the
Vermilion Parish Police Jury, the governing body of ihe parish and the povernmental
body with oversight responsibility. The accompuanying financial statements present
mformation only on the funds maintained by the Drainage District and do not present
information on the Pulice Jury, the gencral government services provided by that
govermmenial unil, or the other govemmiental units that comprise the povernmental
reporting entity.



PRAIRIE GREGG GRAVITY DRAINAGE DISTRICT
AND SUB DRAINAGE DISTRICT #
Vermilion Parish, Loutsiana

Noies to Financial Statements (Continued)
Basis of Presentation
Governmem-Wide Financial Statements (GWT'S)

The staterent of net assets and statement. of activities display information
about the reporling government as a whole. They include all funds of the reporting
entity. The statements distinguish between governmenral and business-lype activities.
Governmental activities generally are financed through taxes, iniergovernmental
revenues, and other nonexchange revenues.

The siatement of activitics presents a comparison between direct expenscs
and program revenues for cach function of the Drainage Districl’s governmental
activities. Direct expenses are those that are speciiically associated with u program or
function and, therefore, are elearly identifiable to a particular function. Program
revenues include (a) fees and charges paid by the recipients for poods or services
offered by the programs, and (b) granis and contributions that are restricied 10
meeting the operational or capilal requirements of a particular program. Revenues
that are not classificd as program revenues. including all faxes, are prescated as
genersl revenues,

The accounts of the Drainage Disirict are organized and operated on the basis
of funds. A fund is an independent fiscat and accounting entily with a separate sct of
self-baluncing accounts. Fund accounting segregates funds according to their
infended purpose and is used 10 aid management in demonstrating compliance with
finance-refated legal and contrdctual provisions. The minimum number of {unds is
mamiained consistent with legal and managerial requirements.

The Prainage Disirict maintains only one fund. Li is categorized as a
governmental fund.  The emphasis on fund (inancial stalemcenis is on major
sovernmenal and enterprise funds, each displayed in a separate eolumn. A fund is
considered major il it is the primary operating fund ol the entity or meets the
following criteria;

a. ‘Total assers. linbilitics, revenues, or expenditurcs/expenses of that
individual governmental or enterprise fund are at least 10 percent of
the corresponding 1otal for all funds of that category or tvpe; and

b. Totul assets, liabilities, revenues, or expendifures/expenses of the
individual governmental or enterprise fund are at least 5 percent of
the corresponding total for all governmental and enterprise funds
combinad.
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PRAIRIE GREGG GRAVITY DRAINAGE DISTRICT
AND SUB DRAINAGE DISTRICT #2
Vermilion Parish, Louisiang

Notes 1o Financial Statements (Continued)
The major fund of the Dirainage District is described below:
Governmental Fund -
Genertl Fund

The General Fund is the general operating fund of the Drainage District. Itis
used to account fur all financial resources except those reguired to be accounted Jor
in another fund.

Measurement Focus/Basis of Accounting

Measurement focus is a 1erm used to describe “which™ transactions are
recorded within the various finunvia) statementis. Basis of accounting refers
“when” transactions are recorded regardiess of the measurement focus applied.

Measurement Focus

On the governmentwide staiement of net assels and the statement of
activities, govemmental aetivilies arc presenied using the economic resources
measurement focus as defined in itemn b, below.

in the lund {inancial swiements, the “current {inanciol resources”
measurement focus or the “cconomic rosources’” measurement focus is used as
appropriate: '

a. ‘The governmental fund wiilizes @ “current finuncial resources”
measurcnment focus. Only cuwrreni financial asscis and habilities are
generally included on its balance sheel, Their operating stalemen(
presemis sources and uses ol available spendable fnancial resources
during a given period, This fund uses fund balunce os its megsure of
avaitahle spendable financial resources at the end of the periad.

b, The government-wide financial statement utilizes an “economic
resources” measurement foeus, The accounting objeetives of this
measurement focus gre the deicrmination of operating income,
changes in net assets (or cost recovery) and financial position. Al
assewx and liabilites {whether current or noncurrent) associated with
its activities are reported. Governmeni-wide fund equity is classified
as net assets.
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PRAIRIE GREGG GRAVITY NDRAINAGE DISTRICT
AND SUB DRAINAGE DISTRICT £2
Vennilion Parish, Louisiang

Noies 10 Financial Statements (Continued)

- Basis of Accounting

In the govermment-wide statement of net assets and statement of activities,
the governmental activities are presented using (he accrual basis of accounting,
Under the accrual basis of accounting, revenues are recognized when earned and
expenscs are rccorded when the liability is incurred or cconomic asset used.
Revenucs, expenses, gains, losses, assefs, and Habilities resulting from exchange and
exchange-like transdctions are recognized when the exchange takes pluce.

Governmental fund financial statements are reported using the current
tinancial resources measurement focus and the modified accrual basis of accounting,
Revenuves are recognized as soon as they are hoth mcasurable and available,
Revenues arc considered to be available when they are collectible within the current
period or soon enough thereatter o pay liabilities of the current period. For this
purpose, the government considers revenuces 1o be available if they are collected
within 60 days of the end of the current fiscal period. Expenditures (including capitl
oullay) generally are recorded when a liability is incwred, as under accrual
accounting. However, debt service expenditures are recorded only when payment is
due,

Assets, Liahilities and Equitv

Cash and interest-bearing deposits

{For purposes of Lhe statement of net assets. cush and interest-bearing deposits
include all demand accoumts and certificates of deposits of the Drainage District.

Capital Assets

Capital assets, which include property, plani, and equipment, are reported in
the governmenial aciivities cotumn in the government-wide [inancial stalements.
Capital assets are capilalized a1 historical cost or estimated cost if historical cost is
not gvailable. Donated assefs are recorded as capital asseis at their estimaled fair
market value at the date of donation. The Drainage District maintains a threshold
level of $5U0 or more for capitalizing capital agsets,

The costs of nermal maintenznce and repairs that do not add Lo the value of
the asset or materially extend assets lives are not capitalized.

15



PRAIRH: GREGOG GRAVITY DRAINAGE DISTRICT
AND SUB DRAINAGE DISTRICT #2
Vermition Parish. Louisiana

Notes o Financial Statements {Continued)

Depreciation of all exhaustible capital assets is recorded as an expense in the
statement of activitics, with accumulated depreciation reflected in the statement off
net assets. Depreciation is provided over the assets” estimated useful lives using the
straight-tine method of depreciafion. The range of estimated useful lives by type of
asset is as follows:

Equipment ) $-10 years
Compensated Abscnces

Fubl-time employces of the Drainage District with one year of service are
allowed onc week of vacation leave ecach year; full-time empioyces with two years of
service are allowed two weeks of vacation leave each year; full-time employecs with
ten years of service are allowed three weeks of vacation leave cach yeusr; and full-
time employees with twenty years of service are allowed four weeks of vacation
lcave each year. Vacation leave dacs noi accumulate from yeur 1o year. Fali-time
employees are allowed one day sick leave for cach month worked beginning with the
day they are emploved. Employecs ean accumuiate up 1o 148 days of sick leave, but
the sick pay does not vesl upon termination. Employees who resign, relire or are
dismissed from employment shatt not be paid for anry acerued sick leave.

Equity Classifications

In the governmeni-wide statements, equity is classified as pet assets and
displayed in three components:

a. Invested i capital assels, net of related debt - Consists of capital
assets including restrieted  cupital assuts, net of accumulated
depreciarion and reduced by the awstanding balances of any bonds,
morfpapes, noles, or other borrowings thal are aliributable 1o the
acquisition, consiruction, or improvement vl thuse assets.

b. Restricted net assets — Consists of net assets with constraints placed
on the use cither by (1) external groups such as creditors, grantors,
congributors, or laws or regulations of other governments; or (2) law
through constitwtional provisions or enabling legisiation,

¢.  Unrestricted net assels — All other net assets that do not meet the
defluition ol “restricled” or “invested in capiial assets, net of related
debt.”

In the fund statements, governmenal lund equity is classificd a5 fund

halance. Fund balance is lurther classified as rescrved ond unreserved, with
unreserved (urther split between designated and undesignated.

I
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PRAIRIE GREGG GRAVITY DRAINAGE DISTRICT
AND SUB DRAINAGE DISTRICT #2
Vermilion Parish, Louisiana

Notes 1o Financial Statements (Continued)
Revenues, Expenditures, and Expenses
Expenditures/Expenses
In the government-wide financial statements, expenses 'ﬂTﬁ classified by
character and function. Tn the fund financial statements, expendilures are classified

by character.

Budsetary Practices

The Drainage District follows these procedures in establishing the budgetary
data reflected in the financial stalements:

1. The Drainage District's Secretary/Treasurer prepares a proposed
budget and presents it to the Board of Commissioners prior to
fificen days before the beginning of cach fiscal year.

2. Any changes in the proposed annual operating budget requires a
majority vere of the Board of Comimissioners.

3. No later than the last regular meeting of the fiscal year, the
Board of Commissioners adopls the annual operating budget for
the ensuing fiseal year,

4, Budgeis arc adopted on a basis consistent with generally
aceepled nccounting principles (GAAL).

5 Budget appropriations lapse at year-end.

Use of Estimutes

The preparation of financial statements in conformity with U8, generally
accepted accounting principles requires management to make estimates and
assumptions that affect the reported amounts ol assets und liabilities and disclosure of
centingent assels and ltabilities at the date of the financial statements and the reporied
amounts of revenues and expenditwres during the reporting period. Aclual results
could ditfer from thoze estimates,
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PRAIRIE GREGG GRAVITY DRAINAGE DISTRICT
AND SUB DRAINAGE DISTRICT #2
Vermilion Parish, Louisiana

Notes to Financial Statemenis (Continued)

I. Eocumbrances

Encumbrance accounting, under which purchase onders, contracts, and other
commiunents for the expenditure of monies are recorded in order 1o reserve that
portion of the applicable appropriation, is not employed by the Drainage District as
an extension of formaf budgetary integration in the funds.

Cash and Tpierest-Bearipg Deposits

Under state law, the Drainage District may deposit funds within o fiscal agent bank
organized under the Iaws of the State of Louisiana, the laws of any other staw in the Union, o the
laws of the United States. The Drainsge District may invest in certificaics and time deposits of state
banks orgunized under Louisiana Inw and national banks having principa! offices in Louisiana, At
December 31, 2008, the Druinage District has cash and interest-bearing deposiis {(buok bulances)
totaling $698.907. as {nllows:

Demiznd depusits $146,502
Interest-bearing demund and savings accounts 352,405
Totul §698.907

Custodial eredit risk for deposits is the risk that in the event of the fhilere of a depository
Iimancial institution, the District's deposits may not be recovered or will 2ot be able to recover the
collieral sceurities that are in the possession of an outside party. These depesits are stated af cost,
which approxinmates marke!l. Under stare law, these deposits {or the resulting bank balances) must be
secured by federal deposit insurance or the pledpe of securities owned by the liscal agent bank. The
marke! vatue of the pledged securitics plus the Teders] deposit insurance must at all times equal the
amoum on deposit with the fiscal agenl bank. These securities are held in the name of the pledging
fiscal agent bank in o holding or custodial bank that is mutually acceptable to both parties. Deposit
balances (bank balances) at December 31, 2008, are as [oliows:

Bunk balances ' $704.694
Federal deposit insurance 402,289
Pledged securities (Category 3) 302,405

Total federul deposit insurance and pledged securities $ 704,694

Ag of Deeember 31, 2008, the District’s total hank balances were fully insured and
collateralized with sceurities held m the name of the District by the pledging finuncial institution’s
agent and. therefore, they were not exposed to custodial eredit risk.
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PRAIRIE GREGG GRAVITY DRAINAGE DISTRICT
AND SUB DRAINAGE DISTRICT #2
Vermilion Parish, Louisiana
Wotes to Financial Statements (Continued)
3 Capital Assets

Capital asset balances and activity for the vear ended December 31, 2008 is as follows:

Balanee Balance
01/01/08 Additions Deletions 12:31/2008

Capital assets being depreciated:
Equipment S 808.015 S 67,500 $ 92,096 5783419

Less accumulated depreciation:

Equipment 556233 61,374 02096 525311
Net capital assets $ 258,038 $ 6,126 $ - $257,908

Depreciation expense, which wtaled $61.374 for 2008, was charged to the public works function,

{($H Accounts, Salaries, and Other Pavabley

The aceounts, salaries, and other payables comsisted of the following at Decembuer 31, 2008:

Accounts S 7.670
Salaries payable 1218
Accrued interest 2,587

Totals $11.,475

(3} Ad Valorem Taxes

Adl valorem taxes atlach as an enforceable fien on property as of January 1 of ¢ach year.
Tuxes are levied in November 15 and arc acwalily billed to the taxpayers in December. Billed taxes
are due by December 31, becoming delinguent on Jannary 1 of the following year,

Tas revenuvs are recognized in the year they are billed.

The taxes are bused on assessed values determined by the Tax Assessor of Vermilion Parish
and are colfectd by the Sherifl. The taxes are remitied to the Drainage District aet of deductions for
Pension Fund Comiributions.

For the years ended Decemnber 31, 2008, taxes of 35.53 mills were levied on propcrty with net

assessed valuations wtaling $17,882,560. and were dedicated to paying the administrative, operations
und mainienance expenditures for the Drainage District.
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PRAIRIE GREGG GRAVITY DRAINAGE DISTRICT
AND SUB DRAWNAGE DISTRICT #2
Vermition Parish, Louisiana

Notes 1o Finuncial Statements (Continued)

Total taxes levied during 2008 were $635,368, Tuxes receivable at December 31, 2008
amounted to $608,571.

Risk Munagement

The Drainage District is exposed to various risks of loss related to lotts; thefl ol damage to
and destruction of assels; errors and omissions; and natural disasters for which the Drainage District

carrics commereial insurance. There have been no significant reductions in the insurance coverage
during the year.

Compensation Paid Board of Commissioner

The schedule of compensation paid board of commissioners is presenled in compliance with
House Concurrent Resoltution No. 34 of the 1979 Session of the Louisiana Legislature. The per diem
paid o bvard members is included in"the expenditures of the General Fund, As of February 2008
each board member receives $100 for sach day of aitendance at mectings of the board. Prior {u that

date cach board member received $66. The schedule of compensation at December 31, 2008 is as
fallows:

John Brovssard

$1,320

Mark Broussard £,220
FLL. Moss 1,280
Emite Thibodeaux 1,280
Willic Morgan _1,220
Total 56,320

Capital cases

The Prainage District has entered inlo Jease agreements as lessee for financing the acquisition
of a mower and an excavator. These lease agrecments qualify as a capital lease lor accounting

purposes and, therefore, has been recorded at the present vaiue of the future minimurm lease payments
as of the inception dale.

The future minimum iease vbligations and the net prescat value of the minimum lease
puyments as of December 31, 2008 arc as {bllows:
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PRAIRIE GREGG GRAVITY DRAINAGE DISTRICT
AND SUB DRAINAGE DISTRICT 42
Vermilion Marish, Louisiana

Notes tw Financiol Statements (Continued)

Year Ending December 31,

2009 $ 35624

2010 35,624

2011 ) 11,875
Total mirknum lease payinents 83,823
Less: amount representing inlerest (4,184)
Present vatue of minimum lease payments $ 78939

L) Chanpes in Lope-Tenn Debi

The following is a sumnuary of long-term: debt wransaciions of the Drainage Districr for the
year ended December 31, 2008;

Balance Balanee
01/0108 Addiuons Deletions 12/3172008

Capital leases:
Excavator wiih a stated imerest rate of
#.32% maturing on May 31, 2011 3110414 - § 31475 b 78,939

(1) Liigation

There was po litigation pending against the Drainage Disirict at December 3§, 2008,
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Revonues:
Taxes - ad valorem
State revenue sharing
Geant income
interest
Other sources

Total revenues

Expenditures:
Current -
Public warks -

Auto and truck
Board member fees
Fuel, oil and hibwicants
tnsarance - yroup
Ensurance
Enteres
Lease payments
Miscellanoous
Office supplics
Peasion expense
Per divm and navel
Professional tees

Rent, repoirs and maintenance

Salarivs
Supplics
Tuxes and licenses
Litilities
Capital Cutlay
Total expenditres

Mot change i fund balance

Fund balance, beginning

Fund bukance, ending

PRAIRIE GREQG GRAVITY DRAINAGE DISTRICT

AND SUB DRAINAGE DISTRICT #2

Creneral Pund

Detailed Budgery Compurison Schedule

For the Year Ended December 31, 2008

Yariance -
l3ud_;_=[ul Favorable
Original Final Actual {Unfavorable)

S 415000 $ 494923 % 661,249 S 166,426
3,900 5,900 9775 3,875
- - 299,024 299024
£,000 8.060 17.203 9,293
8.900 __R500 15,000 6,100
497,800 517,723 1,012 441 454,718
6,600 10,667 14,239 {392)
3,900 6,420 6,320 100
23000 G0, 268 64,701 {4,493)
33,000 41,358 16,419 4,939
1,000 21,737 21,205 472

1.149 4,149 4,149 -

31,475 31,473 31475 -
23200 25200 2235 22,045
2,000 2,586 2,053 33

- 19923 19,923 -
9,000 9.000 3,607 3,393
5,000 11,971 32,084 (40,118}
08,300 57473 102,014 (4,541}
188,000 185,000 193,636 {3,6:36)
10.000) 10,000 3,803 6,197
14,500 14,500 14,814 3149)
4,500 5,843 5,986 (143)

- 67.500 07.560 X -
440,824 628070 645,330 {17,264)
56,976 (410,347} 357,11 467,458

965127 965,127 V63127 -
$1,022.103 5 854,780  §71,3222318 $ 467.458
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INTERNAL CONTROL,
COMPLIANCE
AND

OTHER MATTERS
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Bourd of Commissioners

Prairie Greyg Gravity Drainage District
sndl Sub Druinage Districe #2

Vermilion Parish, Louisiana

We have audited the inancial stiements of the governmental activities and major fund of the Prairic
Gregy Gravity Drtinage Disiriet and Sub Drainape District #2, a compaonent unit of the Vermlion Parish
Police Jury as ol and {or the year ended December 31, 2008, which collectively comprise the Prairie Gregy
Gravity Drainage Districr and Sub Drainage District #2°5 basic, financial statements and have issued our report
thercon daled March 31, 2009, We conducted our audit in accordance with auditing standards generally
accepled in the United States of America and the standards applicable io fingncial sudits contained in
Ciovernmeni, Auditing Stndards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning wnd performing our audit, we considered the Prisie Gregy Gravity Drainage Disirict and
Sub Drainage District #2°% internal control over linancial reporting as o bosis for designing owr auditing
procedures for the purpose of expressing our vpinion on the financial statements, hat not for the purpose of
expressing an opinion on the effectiveness of the Prairie Gregg Gravity Druinage Distriel and Sub Drainage
District #2°s interal control over financial reporiing, Accordingly, we Jo not express an opinion on the
clfectivencess of the Prairic Gregg Gravity Drainage Distriet and Sub Drainage Distriet #2°s internal control
over tinancial reporting.

Qur consideration of imemal control over nancial reporting wus for the limited purpose described in
the preceding paragraph and would not necessarily identify all deficiencies in internal control aver Tinancial
repotting that might be significant deficiencies or material weaknesses.  However, as discussed below, we
identified certain deficiencies in intemal control over financial reporting that we consider to be significant
deficiencies.

A control deficiency cxasts when the design or operation of & control does not allow management or
employees, in the normal course ol performing their assigned funclions, o prevent or detect misstatements on
a timely basis. A signilicant deficiency is a control deficiency, or combination of control deficiencics, that
adversely alTects the Prairie Gregg Gravity Drainage Disirict and Sub Drainage District #2°s ability to imitiate.
authorize, record, process, ar report Hinancial data reliably in accordance with generally accepted accounting

Membar of: KMember of
AMERICAR INSTITUTE OF SOCETY OF LYIUI3lANA
CERVIFIED PUBLIC ACCOUNTAMS 27 CERTIFED PL% G ACGOUNTANTS
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principles such that there is more than @ remote likelihood that a missiatement of the Prairie Gregg Gravity
Drainage District and Sub Drainage District #2°s {mancial stsements that is more than inconscquential will
not be prevented or detected by the Prairie Gregg Gravity Drainage District and Sub Drainage District #2°s
inteenal control. We consider the deficiencies described in the accompanying swinmary schedule of current
amnd prior yeur audit findings and managemeni's corrective action plan as item 08-1(IC) and 08-2(IC) to be
significant deficiencies in internal control over financial reporting,

A material weakness is o significant deficiency. or combination of significant deficiencies, thal resuits
in morc than a remote likelihood that a material misstatement of the financial statements will not be prevented
or detecied by the Prairie Gregg Gravity Drainage District and Sub Drainage District #2°s internal control,

Qur consideration of the internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessarily idemtify all deficiencies in the
inicrnal control that might be significant deficiencies and. accordingly, would not necessarily diselose all
significant deficicncies that are also considered to be material weaknesses, However, of the significant
deliciencies described above, we congider item 08-1{(1C) 10 be a material weakness,

Compliapee and Other Matlers

As part of obtaining reasonable assurance about whether the Praivie Gregg Gravity Dranage District
and Sub Drainage District #2’s financial statements are free of material missiatement, we perfonmed tests of
iis compliance with cortain provisions of laws, regulaiions, conrracts, and grant agreeinents, noncompliance
with which could have a dircet and material effeet on the determination of financial statement amounts,
owever. praviding an opinion on compliance with those provisions was not an objective of our audit, and
accordingly. we do not express such an opinion.  The results of our tests disclosed an instance of
noacompliange vr other mauers that is required to be reported under Governmens Auditing Standards which is
described in the accompanying summary schedule of cwirent and prior year audin findings and management's
correclive action plan as item 05-3(C).

The Praivic Gregg Gravity Drainage District and Sub DPrainage District #2°s responsc to the
deliciencivs identified in our audit are described in ihe accompanying summary schedule of current and prior
vear andit findings and management’s correetive action plan. We did not audit the Prairic Gregg Gravity
Drainage District and Sub Drainage Diswrict #27s response and, sccordingly, we express Ro opinton on il

This report is intended solely for the information and use of the Drainage District’s management, ancd
Board of Commissioners and i3 not intended to be und should not be used by anvone other than those
specificd parties.  Under Louisiang Revised Statuies 24:513, this report is diswributed by the Legislative
Auditor as a public document.

Kolder, Champagne, Slaven & Company, LLC

Certifled Public Accountants

Abheville, Louisiana
March 3!, 2009
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